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Notice to All Vendors Currently Receiving Payments via Direct Deposit – IAT Rules

There  has  recently  been  a  change  in  the  banking  industry  rules  (NACHA  Operating  Rules)  which  NC State University must  adhere  to  when  remitting  vendors  their  payments  via  Direct  Deposit (an ACH transaction).   The new  rules  require  NC State University,  as  the originator of an ACH transaction,  to identify  such payments  made  to vendors  where  the  entire  payment  amount  is subject to being subsequently transferred  to  a  foreign  bank  account. The  new rules  are  referred  to  as  “International ACH Transaction  (IAT)  rules”  and  are  pursuant  to  requirements  of the  U.S. Office  of  Foreign  Assets Control  (OFAC).  
  
In  order  for  NC State University  to  comply  with  the new IAT  rules  and  the  applicable  US  Law,  you  are being contacted to  be  informed  of  the  new  rules.   Should  you  receive  your  vendor  payments  via  direct deposit (ACH) at  a U.S.  financial institution  and  then  have  the  entire  payment  amount  forwarded  to  a bank  in  another  country  new processing handling procedures are required.  

To ensure compliance with the new IAT rules, we have been advised to obtain direct affirmation from the vendor if one or more of the following conditions are present that may indicate a potential IAT payee:
 

· Physical or mailing address of payee is a foreign address; or
· No US Tax ID numbers or social security number is on file; or
· Vendor is known not to be a domestic corporation recognized by the Internal Revenue Service (not created or organized in the United State or under the laws of the United States, any of its states, or the District of Columbia); or
· Payee is know to be a “foreign person” as defined by the Internal Revenue Service, which includes nonresident aliens, foreign corporations, foreign partnerships, foreign trusts, foreign estates, foreign governments, international organizations, and any other person who is not a U.S. person (Generally, the U.S. branch of a foreign corporation or partnership is treated as a foreign person); or
· Payee meets the definition of a “nonresident alien” for IRS tax withholding purposes pursuant to the Internal Revenue Code.


Therefore, in satisfying one or more of the conditions noted, we request (Vendor Name) to provide us with the IAT Payee Affirmation on the following page as soon as possible:  
  


Vendor Name
Address
City, State, Zip


IAT Payee Affirmation:


I  acknowledge  that  ACH electronic  payments  to  (Vendor Name)  designated  financial institution account  must  comply  with  the  provisions  of  U.S.  Law, as  well  as  the  requirements  of  the U.S. Office  of  Foreign  Assets  Control  (OFAC).    

 (Check one of the following) 
 
___  I  affirm  that, ACH electronic  payments  originated by  NC State University to the credit of (Vendor Name) designated financial institution account  are not subject  to  being  subsequently transferred  to  a foreign bank  account or, if subject to being transferred to a foreign bank account, it is not the full amount of the originated ACH electronic payment amount.  
    
___  I  affirm  that, ACH electronic  payments  originated by  NC State University to the credit of (Vendor Name) designated financial institution account, in the full amount of the originated ACH electronic payment amount, are subject  to  being  subsequently transferred  to  a foreign bank  account.  I understand that these transactions are referred to as “International ACH Transactions” (IAT) and require special handling if processed as ACH transactions.  As a result, I understand that NC State University may  remit  future  payments  to  (Vendor Name) via  paper  check  instead  of  electronically.  
  
Affirmation provided by:

Name: __________________________________________________________  Title: ________________________________________________________
                                                       
Email: __________________________________________________________  Phone: ______________________________________________________


Please response by October 30, 2009, to avoid your payment method being changed from ACH to check. 

Please fax the completed form to 919-515-2130, e-mail a pdf of the signed form to kim_kelley@ncsu.edu or mail to:

NC State University - Vendor Processing
Campus Box 7204
Raleigh, NC 27695


Thank you for your attention to this matter and if you should have questions regarding this letter, please contact Kimberly Kelley at 919-515-7132 or  kim_kelley@ncsu.edu .
